EUPE CORPORATION BERHAD (377762-V)

Notes to the financial STATEMENTS

FOR THE YEAR ENDED 29 FEBRUARY 2004


1
Basis of preparation

The financial statements are unaudited and have been prepared in accordance with MASB 26, Interim Financial Reporting and Appendix 9B of the Kuala Lumpur Stock Exchange Listing Requirements. 
The financial statements should be read in conjunction with the audited financial statements of the Group for the year ended 28 February 2003.  

The accounting policies and methods of computation adopted by the Group in these financial statements are consistent with those adopted in the financial statements for the year ended 28 February 2003.

2
Qualification of financial statement 

There was no qualification in the audited financial statements for the year ended 28 February 2003.

3.
Seasonal or cyclical factors

The business operations of the Group were not significantly affected by any seasonal or cyclical factors.

4
Items affecting assets, liabilities, equity, net income or cash flows

There were no items affecting assets, liabilities, equity, net income or cash flows that are unusual because of their nature, size or incidence for the current quarter and/or financial year to-date.

5
Change in estimates

There were no changes in estimates reported in prior interim periods of the current financial year or prior financial year that have a material effect on the current financial year to-date.

6
Debt and equity securities

There were no issuance and repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the current financial period.

7
Dividend paid


No dividend has been paid or declared during the current financial year-to-date.

8
Segmental information

	
	
	Revenue
	
	Profit before taxation

	
	
	<------------------ 12 months ended  ---------------------->

	
	
	2004
	
	2003
	
	2004
	
	2003

	
	
	RM’000
	
	RM’000
	
	RM’000
	
	RM’000

	Chalet and Golf Management
	
	13,536
	
	10,774
	
	2,048
	
	527

	Property Development
	
	37,341
	
	53,616
	
	5,705
	
	4,481

	Property Construction
	
	39,084
	
	45,985
	
	2,037
	
	2,573

	Others
	
	1,468
	
	1,335
	
	143
	
	127

	
	
	91,429
	
	111,710
	
	9,933
	
	7,708

	Inter-segment elimination
	
	(31,788)
	
	 (30,612)
	
	(413)
	
	       369

	
	
	59,641
	
	81,098
	
	9,520
	
	8,077


9
Revaluation of property, plant and machinery

The Group did not carry out any valuations on its property, plant & equipment.

10
Material events subsequent to balance sheet date

There is no material event that has not been reflected in the financial statements for the said period, made up to a date not earlier than 7 days from the date of the issuance of this quarterly report.

11
Changes in composition of the Group

There was no change in the composition of the Group for the current quarter.

12
Changes in contingent liabilities and contingent assets

There were no contingent liabilities and contingent assets as at the date of this report.

13
Capital commitments


There is no capital commitment as at the date of this report.

14 Acquisition and disposal of items of property, plant and equipment

Property, plant and equipment amounting to RM1,941,829 were purchased during the period ended 29 February 2004.

Additional information required by the KLSE’s Listing Requirements

1
Review of performance

The revenue for Q4 2004 decreased by 46% compared to the revenue for Q4 2003 as the property division’s existing housing projects had reached completion stage. In Q4 2004, due to amendments made to MASB standards on deferred taxation (specifically MAS 25), the Group had to make a one-off adjustment of RM499 thousand, leading to a negligible profit for the Group in the last quarter.  

For FY 2004, the revenue of the Group slid 26% compared to FY 2003 due to the abovementioned reasons. However, the Group’s pre-tax profit increased by 18% due to the disposal of several stocks of industrial properties as a result of a pick up in the market, and a downward revision of cost estimates due to savings obtained from infrastructure works following the completion of the Taman Kelisa Ria project.
2
Variance of results against preceding quarter

The revenue for Q4 2004 decreased by 28% compared to Q3 2004, and the Group reported negligible profit due to the reasons above; namely the completion of existing projects and the adjustments made as a result of the changes in the MASB standards.

3
Current year prospects

The affordability of properties due to low mortgage rates, ease of financing and low unemployment bodes well for the property sector in the coming year. Projects the Group has scheduled for launch in 2004 include the 200-acre Taman Kelisa Ria II (the sequel to the sold-out 200-acre Taman Kelisa Ria), Parcel A of the Pinang Tunggal Estate in Sungai Petani, and Taman Ria Mesra II (the 200-acre sequel to the sold-out 60-acre Taman Ria Mesra) in Gurun. The projects are targeted at the middle class, the largest market for residential property. The Group also anticipates an improved performance for the hotel and golf division due to the tapping of new tourist markets and new business developments.

4
Profit forecast

This is not applicable as no profit forecast was published.

5
Taxation 

	
	CURRENT QUARTER

Q4 

29 FEB 2004 RM’000
	PRECEDING

QUARTER

Q4

 28 FEB 2003 

RM’000
	CURRENT 

YEAR

TO DATE 

29 FEB 2004

RM’000
	PRECEDING

YEAR

TO DATE 

28 FEB 2003

RM’000

	Current year taxation
	265
	345
	2,836
	2,240

	Real property gain tax
	-
	-
	-
	-

	
	265
	345
	2,836
	2,240

	Deferred taxation
	(171)
	(182)
	(738)
	(288)

	
	94
	163
	                2,099                 
	1,952

	Under/(Over) provision in previous years
	5
	(6)
	                    (62)
	(17)

	
	99
	157
	2,036
	1,935


The lower effective tax rate as compared to the statutory tax rate of 28% for the current quarter and financial period is due to the incorporation of reserve on consolidation which is not taxable and the utilisation of unabsorbed investment tax allowance and unabsorbed tax losses brought forward from the previous year.

6
Unquoted investments and properties

There was no sale of unquoted investments and / or properties for the current quarter under review and financial year to date.

7
Purchase or disposal of quoted investments

There was no sale of unquoted investments or properties of the Group for the current quarter under review.

8
Status of corporate proposal announced

There is no corporate proposal announced but not completed as at the date of this quarterly report.

9
Borrowings and debt securities

	
	CURRENT FINANCIAL YEAR END 

29.2.2004

RM’ 000
	PRECEDING FINANCIAL YEAR END

28.02.2003

RM’ 000

	Borrowings – secured
	
	

	
	
	

	Repayable within the next 12 months
	
	

	Bank overdraft
	0
	163 

	Term loans
	2,183
	1,195

	
	2,183
	1,358

	
	
	

	Repayable after the next 12 months
	
	

	Term loans
	19,742
	14,779


The Group has no borrowing and debt securities denominated in foreign currency.

10
Off balance sheet financial instruments

The Group and Company have not issued any such instrument as at the date of this report.

11
Changes in material litigation

There is no material litigation which is not in the ordinary course of business as at the date of this report.

12
Dividend

The Directors do not propose the payment of any interim dividend for the current quarter and financial period.

13
Earnings per share

Basic and diluted earnings per share

	

	Current quarter
	Year to-date

	
	RM
	RM

	Net profit attributable to ordinary shareholders
	(82,767)
	7,492,976

	
	
	

	Weighted average number of ordinary shares
	128,000,000
	128,000,000

	
	
	

	Basic and diluted earnings per share (sen)
	(0.06)
	5.85
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